
Disclosure Regarding Restated Financial Statements 

 

As described in Note 4(t) of the attached restated consolidated financial statements for the years ended 

December 31, 2023, and December 31, 2024, the Group has aligned its accounting policies across its 

subsidiaries (Avianca, GOL, and Wamos) to enable financial consolidation in accordance with 

International Financial Reporting Standards (IFRS). 

 

Summary of Key Changes and Corrections 

 

1. Accounting Policy Changes – Return Condition Provisions 

 

• The Group revised its accounting policy under IAS 37 for return condition provisions related to 

leased aircraft. 

• Under the previous policy, provisions included both major engine maintenance costs (Last Shop 

Visit, LSV) and End-of-Lease Adjustments (EOLA). 

• Under the revised policy, only EOLA is recognized at lease commencement and capitalized in the 

right-of-use asset. LSV costs are now capitalized when maintenance occurs, in line with IAS 16. 

• This change, applied retrospectively under IAS 8, enhances the relevance and comparability of 

financial information. 

• The restatement resulted in a decrease in provisions and a corresponding increase in retained 

earnings for the periods presented. 

 

2. Error Corrections and Reclassifications 

 

During 2025, the Group identified and corrected prior-period errors on a retrospective basis, including: 

 

• Adjustments to provisions for mileage redemption and air traffic liability. 

• Correct application of the agent model for mileage transactions, reducing overstated revenue and 

expenses. 

• Reclassification of revenue between “Passenger” and “Cargo and Other” to reflect its nature 

accurately. 

• Proper elimination of intercompany transactions related to Lifemiles. 

• Adjustments to depreciation of right-of-use assets and other minor corrections. 

 

These corrections did not have a material impact on operating, investing, or financing cash flows. 
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INDEPENDENT AUDITORS’ REPORT

To the Shareholders
ABRA Group Limited:

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of ABRA Group Limited (“the 
Company”), which comprise the consolidated statement of financial position as at 
December 31, 2024, the consolidated statements of profit or loss and other comprehensive 
income, changes in equity and cash flows for the year then ended, and notes, comprising 
material accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all 
material respects, the consolidated financial position of the Company as at December 31, 
2024, and its consolidated financial performance and its consolidated cash flows for the year 
then ended in accordance with IFRS Accounting Standards as issued by the International 
Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities 
for the Audit of the Consolidated Financial Statements section of our report. We are 
independent of the Company in accordance with International Ethics Standards Board for 
Accountants’ International Code of Ethics for Professional Accountants (including 
International Independence Standards) (IESBA Code) together with the ethical requirements 
that are relevant to our audit of the consolidated financial statements in Colombia and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and 
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

Emphasis of Matter - Restated financial statements

We draw attention to Note 3 (t) to the consolidated financial statements, which describes 
that the Company elected to change its accounting policy of return for condition provision
for all periods presented. The note further explains that the financial statements have also 
been amended and are being restated to reflect the correction of errors, as described 
therein. On April 29, 2025 we issued an unmodified opinion on the Company’s consolidated 
financial statements as at and for the year ended December 31, 2024, which are now being 
reissued. Accordingly, our current report replaces the previously issued report. Our opinion 
is not modified in respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with IFRS Accounting Standards, and for such internal 
control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the consolidated financial statements, management is responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial 
reporting process.  

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
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exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial 
statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 

 Plan and perform the group audit to obtain sufficient appropriate audit evidence 
regarding the financial information of the entities or business units within the group as a 
basis for forming an opinion on the group financial statements.  We are responsible for 
the direction, supervision and review of the audit work performed for purposes of the 
group audit.  We remain solely responsible for our audit opinion.  

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

KPMG S.A.S. 
Calle 90 No. 19C - 74 
Bogotá D.C., Colombia 
November 25, 2025 






























































































































































































































































	Disclaimer
	Estados Financieros Abra Group Limited ISA 2511 (2)

